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As an American living in the UK, almost nothing related to your financial affairs is easy. The
consequences of seemingly simple decisions — such as how to pay for a new home or purchase
a mutual fund - may create unnecessary tax charges and complexities. There are a number of
key milestones that occur, from the time you arrive in the UK to the time you approach and
eventually reach retirement. Many of these changes will impact the appropriate wealth
management strategies for American expats. Understanding how rules will change for you over
time will allow you to plan ahead and make prudent financial decisions. However, there are
some principles of personal finance that apply regardless of these complications. In this edition
we will explore some top tips for personal finance that you should always keep in mind.

Personal finance is not always as much of a priority as it should be. It will often remain
perpetually at the bottom of our ‘to-do’ list. Having a plan may seem complicated but it doesn’t
need to be. Below we will share a few tips for gaining control of your personal finances.

The single most important thing to do is understand exactly what comes in and out of your
current account each month. General areas of expenditure typically include things like:

Rent/Mortgage

Household utilities

Insurance

Transportation/commuting costs

Discretionary expenses (gifts, restaurants, pubs, sports, etc.)
Travel
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Review your expenditure whilst thinking about what things are most important to you. You
may need to review financial transactions regularly for a few months before you have a good
sense of spending patterns. If you find yourself spending on things that ultimately don’t
impact your personal utility or standard of living, this may be an area for you to save on in the
future.

The earlier you begin saving the better. The benefits of compound growth are significant and
means your money won’t need to work as hard for you. If you aim to make savings part of your
monthly budget, you will find that your spending adjusts accordingly without you even
realising it. Save automatically through monthly direct debits into separate accounts. This
includes allocations for specific savings goals and retirement.

If your employer offers matching on retirement contributions; you should seek to try to take
advantage of this as it is effectively free money.

Afew rules of thumb will help you to save and spend at the same time:

Aim for mortgage/rent costs to be no more than 28% of your gross income. This can be
useful to keep in mind as you think about how much house you can afford.

Allocate at least 20% of your income towards financial priorities such as building
emergency savings, paying off debt and adding money towards retirement.

Budget around 30% of income on lifestyle discretionary expenses.
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When assessing financial priorities, you should aim to set aside three to six months of expenses
in a liquid and accessible account. These represent emergency cash reserves. If you have any
debt, conventional wisdom is to focus on paying those loans with the highest interest rate first
whilst making minimum payments on all other sources of debt.

It is important to remember that it is possible to have too much cash. If you have enough set
aside to meet emergency cash reserves and short-term financial goals, then one should think
about building a diversified investment portfolio. Costs eat into investment returns over time.
Therefore, you want to seek assets that are as low cost as possible but also meet your
objectives.

Once you have structured a diversified portfolio, it is important to review the portfolio once or
twice a year to ensure that your overall asset allocation still meets your goals and objectives.
Periodic rebalancing will be needed to ensure you don’t become too concentrated in areas of
the market that have performed well over that time period.

As you move forward, remember to keep an eye on your net worth as well as your credit report
(through an annual credit check). It can help you monitor your progress (or lack thereof) towards
meeting your financial goals. You can ensure nothing looks unusual and give yourself the
opportunity to make adjustments when needed.

If you would like a full copy of MASECOQ'’s ‘39 Steps to Smart Living in the UK’ please contact us
at enquiries@masecopw.com.
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Date of Review: May 2026

This document is for the use of the recipient only and may not be forwarded, copied or
distributed without our prior written consent. This document has been prepared by MASECO
LLP for educational purposes only and does not constitute investment, tax or any other type of
advice and should not be construed as such. The information is this document does not take
into account the specific goals or requirements of individuals and you should consider carefully
the suitability of any strategies along with your financial situation prior to making any decisions
on an appropriate strategy.

The views expressed herein do not necessarily reflect the views of MASECO as a whole or any
part thereof. All investments involve risk and may lose value. The value of your investment can
go down depending upon market conditions and you may not get back the original amount
invested. Your capital is always at risk. Past performance is not a reliable indicator of future
results. Information about potential tax benefits is based on our understanding of current tax
law and practice and may be subject to change. The levels and bases of, and reliefs from,
taxation is subject to change. The tax treatment depends on the individual circumstances of
each client and may be subject to change in the future.

MASECO LLP is established under the laws of England & Wales as a limited liability partnership
under registration number OC337650. lIts registered office is at The Kodak Building, 11 Keeley
Street, London WC2B 4BA. The partners are Blue Fin Properties Ltd and CP Britannia Bidco Ltd.
MASECO LLP is a wholly-owned subsidiary of Creative Planning Holdco, LLC. Creative
Planning, LLC is a subsidiary of Creative Planning Holdco, LLC..

MASECO LLP (trading as MASECO Private Wealth and MASECO Institutional) is authorised and
regulated by the Financial Conduct Authority for the conduct of investment business in the UK
and is registered with the US Securities and Exchange Commission as a Registered Investment
Advisor. MASECO LLP’s VAT Registration Number is 110450280.
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